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[*{ GREETINGS FROM SRCCF!

NAVIGATING CLIENTS’ LIFE TRANSITIONS, THE POST OFFICE’S YEAR-END

SURPRISE, AND REAL ESTATE AS A CHARITABLE PLANNING TOOL

Hello!

We appreciate the opportunity to work with you!
The SRCCF team is always honored to hear from
attorneys, CPAs, and financial advisors as you
serve your philanthropic clients.

As you work day-to-day with charitable
individuals and families, you know that
philanthropy rarely exists in a vacuum. It
intersects with life events, tax rules, emotional
decision-making, and the types of assets your
clients actually hold. Our team is here to help you
navigate those intersections with clarity and
confidence—especially when clients are facing
change, uncertainty, or complexity.

Here's what we're covering in February’s Trending
Topics 1:

—Charitable planning during life’s sudden
changes. Clients often make their most
consequential financial and estate planning
decisions during periods of upheaval—after a
divorce, the loss of a spouse, retirement, or an
unexpected shift in assets. When clients feel
overwhelmed, charitable giving can help re-center
decision-making around values and purpose.
Learn how the SRCCF ’s tools can help your
clients move from reactive choices to intentional
action during life’s inevitable transitions.

—A year-end rule change that caught many
people by surprise. If your clients mailed
charitable gifts at the end of 2025, the U.S. Postal
Service’s change to how postmarks are applied
may have real implications for charitable
deductions. We'll help break down what changed,
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why it matters, and how you can help clients Please don't hesjtate to reach out—we look
document and, in some cases, preserve forward to working with you.

deductions they intended to claim for 2025.
Best wishes for a successful 2026!

As always, we are here to support you and your

clients. Whether you're helping a client navigate a

life transition, untangle a technical rule change, or

explore creative ways to give using non-cash

assets, we are honored to serve as a resource

and collaborative partner. Pamela Beckett

Founder and Interim CEO

( FEBRUARY 2026 TRENDING TOPIC 1 )

SUDDEN LIFE CHANGES: CHARITABLE GIVING CAN

HELP CLIENTS GET THROUGH IT

As an attorney, CPA, or
financial advisor, you are no
stranger to witnessing the
ripple effects of life's
unexpected curveballs. If you
represent a client over many
years, you're very likely at
some point to help the client
through a serious illness, a
loved one’s death, business
challenges, marital dissolution,
strained relationships with
children, or all of the above.

Research and survey results tell us that many clients’ most consequential estate and financial
planning activities arise not from long-term intentions, but from sudden change. Moments like this
are challenging because clients are often overwhelmed and unsure how to proceed, and even the best
advice can feel like too much information delivered too soon. In these situations, be aware that
charitable planning can help re-anchor clients’ decision-making in values rather than fear or urgency.
For many clients, generosity is one of the few topics that still feels familiar when everything else is
shifting.
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CHANGE IN ASSETS

Following a divorce settlement, a client may suddenly be holding cash, concentrated stock, or other
highly appreciated assets. The client may also be juggling other priorities: adjusting lifestyle
expectations, supporting adult children, and rethinking an estate plan. When the client also wants to
do something charitable but isn't sure yet what organizations to support, setting up a donor-advised
fund at the SRCCF can be a natural fit in some cases, allowing the client to be eligible for a tax
deduction when the contribution is made while taking time to decide which charities to support and
when.

LOSS OF SPOUSE

A client whose spouse has recently passed away may want to make a charitable gift in the spouse’s
memory, but likes the idea that the gift could benefit the community for many generations and
address urgent needs that arise decades from now. Setting up an unrestricted fund with the SRCCF
allows a client to support evolving community needs over time as well as support the mission of the
SRCCF itself.

RETIREMENT

A 74-year-old client who just retired is feeling less “relevant” outside of the workforce, and therefore
would like to do something meaningful for the community. With plenty of assets in retirement
accounts, the client does not need to rely on distributions from IRAs to maintain lifestyle standards.
This client could be a good candidate to establish a designated fund (to support a specific nonprofit
organization) or a field-of-interest fund (to support an area of need such as education, health care, or
the arts) with us. Then, the client may direct Qualified Charitable Distributions from IRAs (up to
$111,000 per taxpayer in 2026) to the fund, bypassing adjusted gross income and counting toward
required minimum distributions.

We are happy to help. Next time you are meeting with a client who is
experiencing one of life's inevitable rough patches, remember that
charitable planning allows your client to take action that brings joy,
reflects identity, aligns with purpose, and helps the client shift from a
reactive mode to an intentional one.
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POSTMARKS, RULE CHANGES, AND REMEDIES FOR

CLIENTS’ 2025 CHARITABLE GIFTS

If you were surprised to read
about the ripple effect of a
seemingly small change in
the U.S. Postal Service
regulations late last year,
you were not alone! Here's
what you need to know,
including potential remedies
for your clients whose 2025
charitable deductions may
be impacted by the rule
change.

WHAT'S THE BACKGROUND WITH THE IRS?

Under long-standing IRS guidance, a charitable contribution is generally considered “made” for tax
purposes when the donor irrevocably parts with control of the gift. For contributions made by check
and sent through the mail, the IRS has traditionally treated the date of the U.S. Postal Service
postmark as the date of the gift, even if the charity receives the check later. This approach is
reflected in IRS Publication 526 and generally parallels the broader “mailbox rule” under Internal
Revenue Code Section 7502, which treats certain documents and payments as timely based on their
postmark date rather than the date of receipt.

OKAY, SO IF THIS IS NOT AN IRS ISSUE, WHAT HAPPENED?

In November 2025, the U.S. Postal Service (not the IRS) changed how postmarks are applied.
Effective December 24, 2025, the official postmark date is now defined as the date of the first
automated processing scan at a USPS processing facility, rather than the date a letter is dropped in
a mailbox or handed to a clerk at a local post office. As a result, mail deposited on December 31,
2025 may not have actually received a postmark until several days later, especially around the
holidays. This change took many people by surprise and created a lot of confusion, prompting the
USPS to issue a “facts and myths” circular.

SO WHAT’S THIS GOT TO DO WITH THE IRS?

Because the IRS’s practices continue to rely on the postmark to establish the date of a mailed
charitable gift, this change can cause a contribution a client intended to deduct for 2025 to be
treated as a 2026 contribution if the postmark reflects a January processing date.
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IF MY CLIENT GOT CAUGHT UP IN THIS CHANGE, IS THE CLIENT TOTALLY OUT OF LUCK FOR A
2025 CHARITABLE DEDUCTION?

Not necessarily. Remember, the underlying IRS rules governing charitable contribution timing have
not changed. Publication 526 still requires your clients to “substantiate”—meaning document—the
date of their gift, and the IRS continues to look at objective evidence to substantiate and determine
when the contribution was made. What has changed is the ability to rely entirely on an ordinary
envelope postmark as proof of a year-end gift. (Advisors should understand that the statutory
mailbox rule in Section 7502 is primarily directed at tax filings and payments to the IRS, but in
practice the IRS uses similar concepts when evaluating the timing of charitable gifts, particularly
where the postmark is the primary evidence of mailing.)

OKAY, IT SOUNDS LIKE ALL IS NOT LOST. WHAT SHOULD | DO TO HELP MY CLIENT?

If a client was caught up in this rule change at the end of 2025, the first step is to gather and
preserve any alternative proof that establishes when the gift was actually mailed.

Documentation such as a USPS Certificate of Mailing, a certified or registered mail receipt, or a
manually applied postmark or postage validation imprint obtained at the retail counter can help
demonstrate that the donor relinquished control of the gift before year-end, even if the automated
processing postmark is later. Even where the client has such postal documentation,
contemporaneous records such as copies of the check, the client’s notes, and any correspondence
with the charity should also be retained in the event the deduction is questioned. In other words, you
may be able to build a case to support a client’s deduction for 2025.

WHAT SHOULD CLIENTS DO FOR 2026 AND BEYOND?

Advisors should counsel clients on how to avoid this issue going forward. Electronic giving methods
such as online donations, ACH or wire transfers, and completed transfers of publicly traded
securities provide clearer and more immediate timestamps for deduction purposes and do not
depend on postal processing practices.

HOW CAN THE SRCCF HELP?

Reach out to our team early in the year! Many clients find themselves rushing around at year-end to
make charitable donations. The change in the postal rules is a terrific reason to remind a client that
organizing charitable giving through a donor-advised fund at the SRCCF allows the client to make a
donation for tax purposes to the donor-advised fund well before the end of the year, thereby
securing any applicable charitable deduction, and then recommending grants from the
donor-advised fund anytime to favorite charities.

As always, we look forward to serving you and your clients!
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STARVED ROCK COUNTRY
COMMUNITY FOUNDATION

Connecting People Who Care
With Causes That Matter

116 W. Lafayette Street,
Suite 2, Ottawa, lllinois 61350

@ s15-252-2906

‘ www.srccf.org
. info@srccf.org

The team at the Starved Rock Country
Community Foundation is honored to serve as a
resource and sounding board as you build your
charitable plans and pursue your philanthropic
objectives for making a difference in the
community. This newsletter is provided for
informational purposes only. It is not intended as
legal, accounting, or financial planning advice.
Please consult your tax or legal advisor to learn
how this information might apply to your own
situation.
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